The regular monthly meeting of the Aitoona Water Authority Board of Directors was held on Thursday,
June 21, 2018 in the Board room at the Administrative Office. Chairman Neugebauer called the
meeting to order at 9:00 a.m.

Pledge of Allegiance

Attendance:

Mr. Neugebauer, Mr. Ake, Mrs. Marcinko, Mr. Strohm and Mr. Gehret were present, constituting a
qguorum in accordance with AWA Bylaws. All AWA Board of Directors meetings are conducted in
accordance with the PA Sunshine Laws. Also in attendance were Consulting Engineer, Mark Glenn,
Solicitor, David Consiglio, AWA Staff, Mark Perry, Mike Sinisi, Gina DeRubeis, Todd Musser and
Kathy Gabella.

Guests: Joe Fedeli of Fiore, Fedeli, Snyder & Carothers CPA, LLC

Public Comment:

None

Approval of the Minutes:

Mrs. Marcinko asked that since there was a personnel matter discussed in the Executive Session at
the May meeting it should be reflected in the minutes. Mrs. Marcinko moved to approve the minutes of
the May 24, 2018 meeting with the addition. Mr. Ake seconded. Mr. Neugebauer called the question.
The motion passed with a vote of 5-0. The minutes were approved.

Audit Report:

Mr. Fedeli gave a brief update on the audit report for 2017. He explained since the Authority
transferred its water and sewer system assets to the City of Altoona, and then leased those systems
back for an annual rental payment; the Authority would no longer report those assets on their
Statement of Net Position. However, since the Authority retained the debt liabilities they would remain
causing a deficit on the Statement of Net Position. He expressed this may cause concem or confusion
to lending agencies and other readers of the financial statements.

Additional discussion continued regarding whether or not the Authority should be reported as a
"component unit” of the City. Mr. Fedeli has done extensive research on the handling of the
transaction and is working with the City’s auditor Dan Bradley of Young, Oakes and Brown to
determine the best way to report the transaction under the Government Accounting Standards Board
(GASB).

In the interim the Authority will issue a 60 day late notice for filing its financial statements on the
Electronic Municipal Market Access "EMMA” website per its continuing disclosure requirements in the
bond trust indentures.



Unfinished Business:

1. Bellwood Dam Upgrades — Permit application was submitted to DEP and it is hopeful the
Authority will get the results by the end of the year.

2. 2018 Remaining Water Main Replacement Projects — Allegheny Township, Colonial Drive will
consist of a total of two thousand eight hundred feet (2,800’) of eight inch (8”) ductile main. The
Authority will start this project by tapping onto the existing sixteen inch (16”) main at the railroad
tracks and going five hundred forty feet (540) from the tracks through Blue Knob Auto’s parking
area.

After the first phase of Colonial Drive is complete the Authority will move to Grazierville. There
is six hundred feet (600’) of six inch (6”) main in need of replacement due to numerous breaks
on this section of line. This should only take a couple of weeks to complete.

On July 16" the Authority crew will move to 58™ Street to replace a twelve inch (12”) main
which will eliminate both a four inch (4") and an eight inch (8") main.

Madison Avenue will be the last project to be completed from this list. It will consist of two
hundred eighty feet (280’) of six inch (6") ductile main. This should be finished sometime in the
fall.
Mr. Perry will keep the board updated as the projects progress.

3. Guaranteed Energy Savings — Mr. Perry and Mr. Musser have been meeting with different
representatives that will guarantee the cost of the project and the operation of it. Borrowing
would be done through the Department of Treasury. There is an organization called “Free”

through PennSEF program that will also assist the Authority. Mr. Musser would like a motion
from the board to move forward with this.

Requisition Approval:

Mr. Neugebauer asked Mrs. DeRubeis for the Financial Report and the Requisitions/Authorizations.
Mrs. DeRubeis gave her report and then asked for approval of the following requisitions.

Requisitions #84-85 Water Division Construction Fund totaling - $29,586.28
Requisition #2015-41 Water Division Capital Project Fund totaling - $159,622.98
Requisition #5 Water Project Construction Fund totaling - $12,190.72

Mrs. Marcinko moved to approve the requisitions. Mr. Strohm seconded. Mr. Neugebauer called the
question. Motion passed with a vote of 5-0.

Mrs. DeRubeis added the IRS audit of the 2010 Sewer Revenue Bonds Series C has been closed.
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New Business:

1. Mr. Musser asked for a motion to adverise for a Request for Qualifications (RFQ) for a
Guaranteed Energy Saving Contract. After a brief discussion, Mr. Musser is to review the
advertising requirements of the ESCO process and move forward with the RFQ.

2. Mr. Sinisi gave a brief description of the easement between Ansley Family Partnership and the
Altoona Water Authority.

3. The U.S. EPA has requested information from the Authority on the West Plant filter beds site.
Special Council is needed for this request. The Authority would like to use the services of Mette,
Evans and Woodside for this request.

Resolutions:

1. Resolution #18-06-882 to authorize the Chairman or Vice-Chairman and the Secretary or
Assistant Secretary or Treasurer to execute the Easement Agreement between Ansley Family
Partnership and the AWA for tax parcel #2-12-21

2. Resolution #18-06-883 to approve the Agreement of Representation with Mette, Evans &
Woodside; and authorize the Chairman to execute said agreement

Mr. Strohm moved to approve resolutions #18-06-882 through #18-06-883. Mr. Ake seconded. Mr.
Neugebauer called the question. Motion passed with a unanimous vote of 5-0.

QOther Business:

1. There will be an advertisement on Sunday for the installation of rubber dams at Lake Altoona
and the Impounding Dam.

2. The bids are due July 23" and the board meeting is to be held July 19™. Mr. Sinisi asked that
approval be given at July’s meeting for Mark Perry to be authorized to award the bid to the
lowest responsible bidder.

Media Questions
The board and staff addressed questions from Bill Kibler from the Altoona Mirror.

Executive Session:

At 10:15 an executive session was called for a Legal Issue.



Adjournment:

No further business was brought before the Board. The meeting was adjourned at 10:43 a.m. The
next meeting will be held on Thursday, July 19, 2018 at 9:00 a.m. in the Board Room at the
Administrative Office Building located at 900 Chestnut Avenue.

Date of Approval: 7/191:%
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